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SUBJECT: POTENTIAL IMPACT OF PRESIDENTIAL HIRING FREEZE ON USG 
OBLIGATIONS UNDER DEFENSE AGREEMTNS WITH ICELAND 

REF: (A) COMICEDEFOR KEFLAVIK IC 241315Z MAR 77; (B) COMICEDEFOR 
KEFLAVIK IC 221705Z MAR 77 

AS DEPT AWARE, 1974 MOU SPECIFICALLY COMMITS U.S. TO RE- 
DUCING NUMBER OF MILITARY PERSONNEL IN U.S.-MANNED ICELAND 
DEFENSE FORCE (IDF) AND REPLACING THEM WITH "QUALIFIED 
ICELANDERS AS SUCH PERSONNEL BECOME AVAILABLE". WE BELIEVE 
ANY FAILURE ON OUR PART TO FOLLOW THROUGH ON EITHER OF 
LIMITED OFFICIAL USE 
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THESE COMMITMENTS WOULD BE CONSIDERED BY GOI AS INCONSISTENT 
WITH INTENT AND LETTER OF MOU. EMBASSY THEREFORE ENDORSES 
COMICEDEFOR REQUEST FOR EXEMPTION FOR IDF CONSISTENT 
WITH ABOVE OBLIGATION FROM PRESIDENTIAL FREEZE ON 
LOCAL HIRING. 
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